EFFICIENCY IN PRODUCT MIX

FIGURE 16-11

Each point on the
contract curve in the
Edgeworth produc-
tion box (top panel)
gives rise to specific
quantities of food
and clothing pro-
duction. The food-
clothing pairs that
lie along the con-
tract curve are plot-
ted in the bottom
panel, and their lo-
cus is called the pro-
duction possibilities
frontier. Movements
to the northeast
along the contract
curve correspond to
movements down-
ward along the pro-
duction possibilities
frontier.
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GENERATING THE PRODUCTION POSSIBILITIES FRONTIER
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